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SECOND  EDITION. 


It  is  probably  due  to  prejudice  on  the  part  of  the  silver  advocates,  as  well  as 
of  the  gold  mono-metallists,  that  the  problem  of  bi-metallism  has  not  yet  been 
solved.  The  varying  relation  of  silver  to  gold  has  not  only  disturbed  our  finances 
since  the  existence  of  our  Government,  but  has  disturbed  the  finances  of  the  world 
for  even  a greater  period. 

Our  present  system  is  termed  by  the  New  York  Chamber  of  Commerce  a 
standing  menace.”  By  the  press  it  is  called  “ the  blight  of  our  commerce,”  etc. 

Yet  no  solution  is  offered. 

Should  the  United  States  absolutely  cease  to  purchase  silver,  silver  may  fall  to 
such  an  extent  as  to  produce  financial  disturbances  here  and  abroad,  but  under  this 
system,  when  the  Government  shall  cease  to  buy,  it  would  be  because  silver  can  be 
sold  elsewhere  at  an  advancing  price. 

Every  human  being,  however  humble,  but  consumes  some  product  of  foreign 
lands.  A uniform  metal  standard  would  therefore  lessen  the  co?t  of  the  necessaries 
of  life  for  all  humanity.  Feeling  that  the  gratitude  of  the  human  race  would  there- 
fore be  due  to  him  who  would  forever  solve  this  problem,  I have  devoted  much 
time  and  study  to  the  subject,  and  now  submit  to  the  public  the  result  of  my  labors 
in  proposing  a solution  which  I have  no  doubt  will,  when  carefully  studied,  meet 
with  the  approval  of  all,  and  bring  all  nations  one  by  one  upon  one  standard. 

The  first  and  necessary  object  was  to  avoid  any  radical  changes  from  our 
present  system,  but  to  so  guide  it  as  to  lead  us  to  a safe  and  permanent  basis. 

Gold  is  the  standard  of  the  leading  nations  of  the  commercial  world,  and  the 
employment  of  silver  is  necessary  to  bring  all  nations  upon  the  gold  basis.  Ac- 
cording to  natural  laws,  the  relative  value  between  gold  and  silver  will  always  lie 
subject  to  changes,  whether  of  greater  or  lesser  degree.  A changeable  silver 
standard  that  would  follow  these  fluctuations  would  be  impractical,  as  a fixed 
standard  would  be  dangerous  to  any  financial  system  based  upon  it.  A middle 
course  based  upon  natural  laws  beyond  the  control  of  any  individual  or  nation  was 
by  these  circumstances  pointed  out  to  me  as  necessary  for  a system  all  nations 
could  approve  of  and  adopt  as  and  when  their  own  affairs  might  suggest,  and  fur- 
thermore which  a single  nation  could  adopt  with  absolute  safety  and  great  benefit 
to  its  monetary  system. 

The  Luttgen  monetary  system,  as  already  announced  in  my  publication  of 
February,  1891,  is  based  upon  a restricted  movable  ratio  or  standard  for  silver,  re- 
stricted to  meet  only  the  permanent  relative  changes  of  value  between  silver  and 
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golc , yet  having  a bullion  value  in  the  silver  dollar  at  all  limes  within  about  5 
cen  . of  the  average  value  for  the  previous  twelve  months. 

The  silver  dollar  is  to  be  at  all  times  of  an  even  unit  ratio  with  gold.  As  : 
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I Grains  of  silver  in  dollar  371.25  Value  per  oz..  . $1.2929 
j “ “ 394.45  “ ...  1.2168 

I “ “ 417.65  “ .••  *1483 

j “ “ 440.86  “ ...  1.0888 

I “ “ 464.06  “ ...  1.0343 

I “ “ 487.26  “ ...  .9843 

I “ “ 510.46  “ ...  .9403 

I i<  “ 53366  “ ...  .8994 

I “ “ 556.87  “ • • • .8619 


All  fractional  ratios  to  be  ignored. 

As  the  whole  Luttgen  monetary  system  is  based  upon  natural  laws  the  first 
stai  dard  would  be  established  by  natural  laws.  Should  silver  advance  as  it  is 
bel:  eved  it  would  after  the  adoption  of  this  permanent  policy,  this  first  standard 
ma  r not  be  established  for  considerably  upwards  of  twelve  months,  and  if  through 
the  proposed  International  Convention  this  monetary  policy  is  adopted  by  other 
nat  ons  the  first  standard  may  approach  our  present  standard  of  16  to  i.  Silver 

wil  find  its  own  level  under  this  policy. 

The  stability  of  standard  is  secured  by  a compound  regulating  system.  First 
by  ;he  average  market  price  of  twelve  months,  next  by  the  relation  of  this  average 
pri  e to  the  even  ratio  value  between  silver  and  gold.  Should,  for  instance,  with 
the  fluctuation  of  perhaps  20  cents  say  from  93^^  cents  per  ounce  to  1.03^  per 
ounce  the  average  price  be  1.03^^  for  twelve  months  and  the  average  price  for 
the  succeeding  twelve  months  be  the  standand  of  19  to  i would  be  the 

leg  il  standard  for  both  periods  under  this  system  and  whenever  the  fluctuations 
she  uld  bring  the  price  of  silver  above  $1.0888  silver  would  be  demanded  from  the 
Gc  vernment  and  exported  in  place  of  gold.  The  purchases  having  at  all  times 
bei  n made  below  the  s'andard  the  Government  would  profit  by  paying  out  silver 

at  itandard. 

This  system  will  steady  the  purchase  power  of  both  gold  and  silver  and  the 
tw ) metals  being  practically  blended,  an  increase  in  the  supply  of  either  metal  will 
hare  little  effect  upon  the  purchasing  power  of  both  metals,  thus  interwoven  into 

on  ? measure  of  value. 

To  illustrate  the  system  I will  suggest  the  few  changes  that  would  be  necessary 
in  our  present  laws.  The  Act  of  July  14,  1890,  provides  that  the  Government 
m;  in  tain  the  two  metals  on  a parity  with  each  other  upon  “ such  ratios  as  may  be 

pr  )vided  by  law'.” 

Let  Congress  amend  the  law  of  1890  making  it  compulsory  upon  the  Secretary 
of  the  Treasury  to  purchase  thereafter  180,000  ounces  of  silver  daily,  and  that  after 
th  ; expiration  of  twelve  months  or  on  the  first  day  of  any  month  thereafter  should 
th ; average  price  for  the  previous  twelve  months  be  greater  than  the  average  price 
fo  • the  last  month  of  the  twelve  months  the  even  ratio  next  higher  for  silver  than 

sa  d average  price  is  to  be  the  legal  ratio  for  silver. 

The  object  is  to  allow  any  variation  in  consequence  of  this  new  policy  to  run 

it:  course  before  fixing  the  first  ratio. 


If  the  average  price  for  the  last  of  the  twelve  months  is  greater  than  the 
average  price  for  the  twelve  months  no  lower  standard  for  silver  is  to  be  taken 
^ until  the  case  is  reversed.  Should  the  average  price  in  accordance  with  this,  for 

example,  be  found  to  be  104  the  ratio  would  be  19  to  i,  and  a Government  limit 

put  upon  further  purchases  of  silver  at  $1.0888  per  ounce. 

The  new  standard  obtained,  the  Government  is  to  offer  to  purchase  at  market 
value  not  exceeding  standard  value  no  more  than  200,000  ounces  any  one  day, 
and  all  future  purchases  of  silver  to  be  in  like  manner  governed  by  standard  price, 
and  the  quantity  purchased  any  one  day  is  not  to  exceed  in  ounces  the  one  three- 
hundredth  part  of  the  number  representing  the  population  of  the  United  States. 

Fractional  parts  of  ten  thousand  to  be  discarded. 

Regulation  for  the  adoption  of  a higher  ratio  for  silver  to  meet  a higher  silver 

valuation. 

Should  the  average  daily  market  price  for  silver  for  a period  of  twelve  months 
and  the  average  price  of  the  last  month  of  this  period  exceed  the  standard  valua- 
tion, the  standard  of  the  silver  dollar  is  to  be  changed  and  to  be  of  the  next  higher 

^ even  ratio  for  silver. 

Regulation  for  the  adoption  of  a lower  ratio  for  silver  to  meet  a lower  silver 
valuation. 

Should  the  average  daily  market  price  for  silver  for  a period  of  twelve  months 
and  the  average  price  for  the  last  month  of  this  period  be  below  the  next  low'er 
even  ratio  valuation,  the  standard  of  the  silver  dollar  to  be  changed  and  to  be  of 

the  next  higher  even  ratio  for  silver  than  this  average  price. 

The  Government  purchases  to  be  at  all  limes  made  public,  and  at  the  close  of 
every  month  the  average  price  paid  to  be  announced.  Should  at  the  close  of  any 
month  the  average  for  the  month  as  well  as  for  the  entire  previous  twelve  months 
pass  the  next  lower  or  existing  even  ratio  standard,  the  standard  to  be  accordingly 

changed. 

Should  the  average  price  for  the  last  month  not  be  within  the  average  for  the 
last  twelve  months,  it  would  indicate  a turn  of  the  market  value,  and  the  standard 

K is  not  to  be  changed. 

^ No  part  of  the  period  of  any  twelve  months  upon  which  a standard  has  been 

based  shall  be  considered  in  connection  with  any  new  standard. 

In  case  the  gold  reserve  in  the  United  States  Treasury  should  fall  below  ten 
per  cent,  of  the  total  paper  circulation,  the  standard  silver  dollar  is  to  be  increased 
in  weight  to  the  next  ratio,  and  the  purchasing  limit  for  silver  correspondingly 

reduced.  This  to  check  the  outflow  of  gold. 

That  on  the  adoption  of  any  new  standard  under  this  system  10  per  cent  of 
the  total  amount  of  silver  represented  by  the  outstanding  certificates  is  to  be  coined 
into  the  new  standard,  the  bullion  is  to  be  used  first,  then  the  coin  of  any  ratio 

farthest  removed  from  the  new  standard. 

That  all  silver  of  previous  standards  is  to  be  exchanged  on  demand  for  the 

existing  standard. 

That  all  importations  of  United  States  coin  exceeding  lots  of  $100  is  pro- 
hibited. If  so  imported  the  Government  to  deliver  in  exchange  the  same  weight 
^ in  bullion  against  a charge  of  two  cents  per  ounce  to  the  importer. 

That  no  silver  coins  whatever  are  to  be  purchased.  Mutilated  United  States 

coin  to  be  exchanged  at  relative  value. 


That  all  silver  dollars  coined  hereafter  in  accordance  with  this  system  are  to 
b ;ar  in  addition  to  the  date  or  year,  the  figure  representing  the  ratio.  , 

That  all  subsidiary  coins  are  to  be  of  the  permanent  ratio  of  15^  to  i. 

The  Government  purchases  being  at  all  times  made  below  the  standard  value, 
si  ould  the  market  price  of  silver  advance  beyond  this  standard  value  and  the 
C overnment  be  called  upon  for  silver  for  export  purposes,  a revenue  would  be 
o stained  from  such  silver. 

All  silver  bullion  and  coin  of  other  nations,  as  bullion,  to  be  free  of  all  import 

0 export  duties  or  taxes  whatever. 

Other  nations  in  adopting  this  system  would  be  guided  by  the  market  price  of 
silver  either  in  New  York  or  London,  and  thus  the  monetary  system  of  the  world 
V ould  be  a unit. 

Silver  under  this  new  policy  having  found  its  level  it  is  expected  that  under 
f lis  restricted  system  the  fluctuations  of  silver  may  not  necessitate  a change  of 
s andard  for  a period  of  twenty  years  or  more.  The  fluctuations  in  the  price  of 
s Iver  from  the  year  1830  to  1870,  a period  of  forty  years,  would  under  this  system  ^ 

h ave  necessitated  no  change  of  standard.  Should  purchases  of  silver  at  any  period 
during  the  previous  twelve  months  extend  over  less  than  150  days  the  standard 
s Iver  dollar  is  to  be  reduced  in  weight  to  the  next  ratio  and  the  purchasing  price 
c f silver  correspondingly  advanced. 

As  other  nations  enter  upon  this  monetary  system  the  purchasing  limit  to  be 
r ;duced  by  cost  of  coinage,  but  the  demand  for  silver  must  necessarily  increase, 
jnd  offerings  to  this  Government  be  less  than  the  limit  of  200,000  ounces  per 
c ay,  and  an  advance  in  silver  to  the  present  standard  value  of  16  to  i is  not  impossi 

1 le  under  this  policy  ; considering  that  many  nations  are  in  need  of  an  increased 
I letal  reserve,  based  on  the  gold  standard,  for  their  present  circulation. 

The  increased  use  of  silver  this  system  would  demand  as  nation  after  nation 
would  adopt  it,  would  far  exceed  the  demand  for  silver  if  the  world  outside  of  the 
] rincipal  European  commercial  nations  were  on  a silver  basis  and  had  free  silver 

I oinage. 

This  system  will  forever  settle  the  silver  question  and  enable  nations  now  on 
; . silver  or  currency  basis  to  adopt  the  gold  standard  and  through  the  proposed  con- 
] erence  of  nations  this  system  could  be  at  once  brought  to  the  attention  of  the  world. 

This  system  will  permit  the  unification  of  our  existing  currency  into  a treasury 
lote  issue  payable  in  gold  or  silver  at  the  pleasure  of  the  holder. 

Free  coinage  of  one  metal  only  is  possible  and  this  must  always  be  gold,  but 
he  Luttgen  monetary  system  gives  to  silver  the  advantage  gold  possesses,  which 

xee  coinage  of  silver  would  fail  to  accomplish. 

It  is  beyond  the  power  of  the  united  action  of  the  principal  nations  to  establish 
i permanent  ratio  of  silver  to  gold,  but  the  proposed  International  Conference 
:ould  materially  further  the  earlier  adoption  of  this  system  by  all  nations. 

For  convenience  the  figures  used  in  this  article  are  in  American  money  only, 
out  they  may  be  converted  into  sovereigns,  marks,  francs,  or  any  other  money. 

All  inquiries  and  correspond ance  in  reference  to  this  subject  will  be  answered 
with  promptness,  and  personal  interview  can  be  had  with  the  author  if  so  desired.  ^ 

Newspapers  and  periodicals  please  copy,  quoting  author. 

FREDK.  WM.  LUTTGEN, 

May  10,  1892.  P-  O-  B-  2180.  New  York. 

No.  15  Wall  Street. 


